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ABSTRACT

In this research, we adopt Volatility Smart Beta Type Company issued by Taiwan Index
Company on December 19, 2016 as the empirical samples. By dividing data as 29 “Low”
Volatility Smart Beta company and 30 “High” Volatility Smart Beta company, respectively,
we use Granger causality model to research the relationship between market risk, liquidity
risk and credit risk. The empirical results show that, (1) In 29 “low” Volatility Smart Beta
company, the effect of time sequent of “credit risk™ is significantly important than “market
risk” and “liquidity risk”. (2) In 30 “high” Volatility Smart Beta company, the effect of time

sequent of “market risk” and “liquidity risk™ are significantly important than “credit risk™.

Keywords: Smart Beta Index, Market Risk, Liquidity Risk, Credit Risk, Granger Causality
Model
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EGARCH #{g 0.000440 0.000443 0.000646 0.000428 0.000495 0.001092 0.000562 0.000558 0.000644 0.000515
R 26.703 4.632 0.887 5.694 7.401 16.602 0.870 5.008 3.568 0.729
NGB R fE ERE ARk [ [E e AR % b 55 R AR [EEEC
a, -0.183*  -0.751* -1.150*  -0.275*% -1.423*  -0.341* -0.370* -0.394* -0.629* -0.587*
logo? , 0.982*  0.917*  0.867*  0.980*  0.830*  0.970*  0.963*  0.957*  0.930*  0.926*
sz‘l -0.009  -0.047* -0.080* -0.015  -0.015 -0.013  -0.025* -0.0255  0.015  -0.060%*
Ot 1
Ep_
'Ufz il 0.080*  0.209*  0.196*  0.180*  0.199*  0.136*  0.129*  0.111*  0.182*  0.077*
t—1
QMLE 2178.767 2170.864 2326.291 2481.518 2329.096 2678.369 2364.051 2240.668 2140.165 2174.428
AIC -4.420  -4.404  -4.720 -5.035  -4.725 -5.435  -4.796  -4.546  -4.341 -4.411
EGARCH #4{E 0.000732 0.000766 0.000546 0.000486 0.000537 0.000283 0.000517 0.000651 0.000832 0.000735
Jeil B . 1.982 0911 16.214 1.974 5.210 6.067 1.966 2.977 1.512 2.096
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AEEl  BE  GRE fE  BT  ofe G RS KIE  EE e
a, -2.788*  -0.505* -0.227*  -0.289* -0.445*  -0.096* -0.291* -9.925* -0.759* -0.608*
logof 0.619*  0.946*  0.978%* 0.975%  0.949* 0.992*  0.974* -0.352* 0.910*  0.932*

Et—
Gtzl -0.191*%  -0.004 0.013 -0.022*  -0.103* 0.028*  -0.028*  -0.062 -0.079*  -0.007

t—-1

Ero
latz d 0.070*  0.156*  0.104* 0.145*  0.032 0.060*  0.145* 0.243*  0.187*  0.181*

t-1
QMLE 2139.755 2227.451 2010.670 2287.252 2756.991 2144.827 2130.866 2148.829 2059.594 2119.284
AlIC -4.340 -4.519 -4.078 -4.640 -5.595 -4.351 -4.322 -4.359 -4.178 -4.299
EGARCH #{H 0.000781 0.000684 0.001110 0.000623 0.000224 0.000809 0.000874 0.000755 0.000966 0.000859
JoE| g (L 5.203 2.063 11.119 1.616 5.875 19.006 11.909 154.338 8.058 8.062

%£8 T WESEEAT, 49 B MR EGARCH G154 W 1

AREM  REE AW GEE SWKY Gf TPKKY W6l BUE  BE e
e -1.338*%  -2.487*  -0.569* -0.914*  -0.544* -1.043* -0.598 -3.107*  -1.101* -0.795
logo? , 0.908*  0.789*  0.959* 0.938* 0.970*  0.923*  0.954*  0.708* 0.912*  0.937*

Et—
% -0.277*  -0.274*  0.403 -0.111%* 0.227 0.067 -0.230*  0.325 0.201 -0.327*

t-1

Et—
latz i 0.748*  0.694* -0.190 0.448* 0.050*  0.314*  0.403*  0.041* 0.095*  0.526*

t—1
QMLE 3490.771 3529.341 3287.211 3472.305 3425.057 3056.150 3379.933 3301.448 3285.075 3431.318
AIC -7.094 -7.172 -6.679 -7.056 -6.960 -6.209 -6.868 -6.708 -6.675 -6.973
EGARCH #{{g 0.000054 0.000046 0.000079 0.000055 0.000063 0.000129 0.000063 0.000073 0.000077 0.000056
J e (B 10.129 1.687 0.360 2.290 2.748 8.501 0.401 1.699 1.496 0.348
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7EF2 8
NGB EAkE EERE Ei5% &5 XS B fi = 5= R AR [
e -0.795*%  -1.524* -1.307* -0.488* -1.658* -0.613* -0.519* -0.850* -1.514* -0.843*
log o2, 0.945*  0.882*  0.895*  0.976*  0.861*  0.964*  0.962*  0.937*  0.879*  0.931*
Ep_
;Tl -0.143*  -0.323*  0.195 0.216 -0.261*  0.208  -0.185* 0314 0.018 0.491
t—1
Ep_
'Jtz il 0.463*  0.800*  0.122*  0.075*  0.638*  0.060*  0.354* -0.023 0.429%  -0.265
t—1
QMLE 3190.217 3206.658 3410.378 3487.114 3325.271 3732.412 3398.901 3267.605 3133.662 3191.546
AIC -6.482  -6.516  -6.930  -7.086 -6.757  -7.585  -6.907  -6.640  -6.367  -6.485
EGARCH #{& 0.000097 0.000096 0.000060 0.000060 0.000073 0.000033 0.000061 0.000082 0.000110 0.000093
JE g 18 1.004 0.417 7.341 0.551 2.153 1.776 0.722 13117 0.731 0.890
NI B EIES i £ FERE] i & =t i) EEEE  KILE EFE Kt
e -2.583*%  -0.708* -0.653* -1.570* -0.980  -0.478  -0.503* -0.456  -1.110* -0.791*
log o, 0.767*  0.947*  0.958*  0.887*  0.928*  0.969*  0.969*  0.968*  0.910*  0.938*
Ep_
% -0.201*  0.196 0.022  -0.237*  0.052  -0.004*  0.235 0.061 0.543 0.372
t—1
Ep_
latz 1l 0.643*  0.047*  0.282*  0.809*  0.161*  0.220*  0.004*  0.109* -0.222  -0.118
t—1
QMLE 3224.088 3223.670 3061.777 3242.474 3948.860 3188.307 3242.742 3298.195 3090.829 3118.356
AIC -6.551  -6.550  -6.221 -6.588 -8.026 -6.478  -6.589  -6.702  -6.280  -6.336
EGARCH #{H 0.000087 0.000090 0.000132 0.000094 0.000019 0.000096 0.000089 0.000076 0.000116 0.000110
Ja i {EL 1.408 0.957 6.270 0.687 2.266 4.195 4579  72.518 3.989 3.881
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9 TSHEBHEAT, BN T EHER ) SFEER
INGIEZY MZEE  HE B8 BEEHE-KY HE TPK-KY EAl BifHX &BE K
. TCRI 3% — 4 %EX 20 16 30 17 20 23 35 25 23 32
S TCRI 5P — 444 535 738 394 745 792 449 578 521 480 567
J?LTCRI s LSRR 0 1 0 1 0 1 0 0 2 1
g TCRI s HLRSE 4 2 6 3 2 5 4 5 5 4
" APLr 5155 245 43 4 4 4 16 4 3 9 15 0 28 14
INGIEZY i EAfE] EERE i Bk B R JEME f#E &EZER AR [
. TCRI 3% — S8 EXR 30 36 13 20 22 15 23 25 22 25
}%‘ TCRI 375 — 4843 533 305 887 593 508 822 580 521 285 397
TCRI 3% — 34k FHE 0 0 0 0 0 0 0 0 0 0
EQTCRI Y 7 | 5 5 | 4 5 7 6
" APLr 3% 2% 5 4Rk 6 11 5 7 1 3 5 4 20 2
NGB W i FERE M GBS B REE K1t EE Eat
= TCRI S N L 30 30 40 5 22 18 11 21 29
}% TCRI P45 — 484y 526 533 647 255 1003 770 543 972 700 405
TCRI 5% — 34 FHE 0 0 0 0 0 0 -1 1 0 0
IETCRI s HORSEM S 4 3 8 1 2 4 1 3 6
" APLr 5155 2045 43 4 8 0 1 12 3 1 18 4 0 18
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F 10 THHEBEAS W THEERE " REERE - DU T(E AR B9E
NGB MZEE  FImE $EE FEWR-KY Hi TPK-KY Bgl HiHY &FE RE
1 35 Je fgx 26.703  4.632 0.887 5.694 7.401 16.602  0.870 5.008 3.568 0.729
M E 10.129  1.687 0.360 2.290 2.748  8.501 0.401 1.699 1.496 0.348
. TCRI S — S 4R%20 20 16 30 17 20 23 35 25 23 32
}EE TCRI 55 — 4847 535 738 394 745 792 449 578 521 480 567
i TCRI ZE55 — 4545 FHE 0 1 0 1 0 1 0 0 ) 1
% TCRI 355 — LRSS 4 2 6 3 2 5 4 5 5 4
P APLr S5 24555 4k 4 4 16 4 3 9 15 0 28 14
NI BX il ZHE 54 EF R 5 A fE &EZER AR (ERE
T 15 JE g 1.982 0.911 16.214 1.974 5210  6.067 1.966 2.977 1.512 2.096
FREE A 1.004 0.417 7.341 0.551 2.153 1.776 0.722 13117  0.731 0.890
. TCRIZEE — 554 % % 30 36 13 20 22 15 23 25 22 25
JEDH TCRI 7% — 48457 533 305 887 593 508 822 580 521 285 397
A TCRI SE55 — 4545 FH% 0 0 0 0 0 0 0 0 0 0
% TCRI 3155 — LA 4R 5 7 1 5 5 1 4 5 7 6
" APLr 3% 2% 5 % 6 11 5 7 1 3 5 4 20 2
NGB e e £ JE | ME  BEE Bfy EE ORIt EE E&OR
i85 JE f 5.203 2.063 11.119 1.616 5875 19.006 11.909 154.338 8.058 8.062
R M R b 1.408 0.957 6.270 0.687 2266  4.195 4579 72518  3.989 3.881
. TCRIZF& — 434k & 25 30 30 40 5 22 18 11 21 29
JEDH TCRI 7% — 48457 526 533 647 255 1003 770 543 972 700 405
A TCRI ZE55 — 4545 FH% 0 0 0 0 0 0 -1 1 0 0
i TCRI 3155 — FLAR S 4R 5 4 3 8 1 2 4 1 3 6
" APLr 35 2.4 57 4 8 0 1 12 3 1 18 4 0 18
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F 11 TEHEENE ) Granger RRBRIEZLE R
S T TCRIFEE ST 4 E R TCRIGEZE4E 77 TCRIFFEE 43 &It [
S S Ek REdEkE EHEE SR REid R EHEEE R R e b (S E R
EIEE -57.395%  -27.924*  35.389 23.353 10.511  876.437* 1.738 0.388 0.036
AT 2.134% 0.027 2.108* 0.001* 2.152%  -0.446
BT LHA 7 55 R 3.484 1.528 -1.678 1.965 0.827 23.642 0.481 0.136  -0.107*
B2 8A T 5 R 11.849%* 5.700%  -0.382 10.560%* 5.0266*  20.202 9.664* 4.636%  0.094*
=R B R 0.465%* -0.011 0.471% - -0.0008* 0.461% 0.257
BT VEA SR B R -7.347 -3.207 3.485 -4.238 -1.771  -46.883 -1.065 -0.303 0.231%
FI2EAR B R -24.777% -11.924% 0.795 222.218%  -10.578*  -42.857 -20.502%  -9.830*%  -0.203*
= HA (= R 2.967 -5.942 104.510% -203.651* -0.025 0.068
BT 1EA (= B R & 0.884 0.479*  -0.201 -0.023 -0.012 -0.351 10.052 4714  -0.260
BT28A (= B R 1.326% 0.580*  -0.200 -0.018 -0.006 -0.237 0.708 0.382 0.195
Adj. R-squared 0.631 0.653 -0.087 0.539 0.565 -0.090 0.568 0.590 0.178
Log likelihood -115.560 -93.613  -94.284 -118.688 -96.800 -184.578  -117.768  -95.957 -17.520
Akaike AIC 8.754 7.186 7.234 8.977 7.414 13.684 8.912 7.354 1.751
Total Log likelihood -233.973 -329.708 -171.545
_ Total Akaike 18.212 25.050 13.753
information criterion
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E11
R TCRIGF 525 A 5 48 APLIEF % 2000 2R
R AR S EkE onEEERE EHEE TSR REnd R (S E R

BREEE 25529  -11.722  8.130% 25.949 -3.088 8.733%
5 1 T L 2.139%  0.119 2.141*  0.033
F 1 EH 7 L B 2.075 0.864  -0.329 1.227 0.484 0.468
R 2 HH T £ L B 11.071% 5.254%  -0.258 9.937%  4.741*  0.187
R B B 0.464* 20052 0.464* -0.013
FER B R -4.441 1842 0.663 -2.796 -1.109 -1.096
FRHIREMEERG  23.277F  -11.052%  0.544 220.989%  -10.009*  -0.276
2 40 0= FE B 0.446 -0.896 0.647 -1.253
HLHA (S R 3.333 1.633  -0.450 0.621 0.299 -0.221
28R (= AR 2.300 0.866  -0.347 0.250 0.093 -0.002
Adj. R-squared 0.561 0583  0.024 0.543 0.566 -0.082
Log likelihood 117.998  -96.194 -53.700  -118.557  -96.768  -92.477
Akaike AIC 8.928 7371 4335 8.968 7.412 7.105
Total Log likelihood -201.456 -245.287

Total Akaike 15.889 19.020

information criterion
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