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ABSTRACT

By using panel data of publicly traded Taiwan companies from 2006Q1 through
2011Q4, this study investigates the effect of managerial overconfidence on earnings
management. Managers are defined as overconfident if they persistently increase their
holdings of company stock. In addition, we analyze whether and how macroeconomic
condition affects earnings management. We find that negative earnings management is
significantly smaller in companies with overconfident managers, and positive earnings
management is unaffected by managerial overconfidence. We also find that as GDP
improves positive earnings management will become greater and negative earnings
management will become smaller, respectively. This effect of economic condition on

earnings management is weaker in companies with overconfident managers.
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(-0.1102)  (4.4762"")  (1.4482)
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Lev 0.0209 ( 3.1106"") 0.0211 ( 3.1447"7)
BSSR -0.0067 (-0.7204) -0.0072 (-0.7753)
IISR 0.0303 (2.91497) 0.0327 (3.1386™)
Observation 15384 15384
Adjusted R’ 0.2008 0.2015

BERERRA R tfH 0 TR 10%BEE KA TR SR KE

TR 1%KL -



SP A SRR ETEE N 2 SRR 511

MBS EEHAN R EEEE R

(28.9810—-0.4817)+(—0.034 + 0.0583) x GDPGR —1.6591xSize +0.0211x Lev —0.0072
x BSSR +0.0327 x I[ISR
=28.4993 + 0.0243 x GDPGR —1.6591 x Size + 0.0211 x Lev — 0.0072 x BSSR + 0.0327 x IISR

AT AT AT BEE(E ~ SEE S EE A Her TR 2R &-04817+
0.0583xGDPGR - HIEZE| 1%HE /K% » 75 GDP p R 8.26% » AIHEE A (58 M
& e AR R AR T B (F e - K23 GDP RERE ! 8.26% > AT
H (S8 B 1 & e B I = R S8 T H (5B e - (£ AW TR A TAA - GDPGR 1y
FIER4.29% (R 1) > NILEAWFEA - FME > 85 EEE A0 EeRE
T i B (B B (K 749 0.2316% (=-0.4817+0.0583x4.29) -«

HR B HABKKESREZXERGBEHRER > HaimSH > ¥ GDP
ERERNES > EMEBEAE T MEEAEEHEENMGEHEEEREK (BHK
HEE%)  MBEEEEHEENAGEEEERS (ERERREG) - Z6EE T
NEIHGE H G EEEEAEEN AR PR AEHEEAA SRR (K B Ashari
etal. (1994) —Z > BEEEHZ[GREHEEHFHEZNIERFZE > IS Becker et al.
(1998 ) A1 Dechow et al. (1996) HYZFH » #RA8E ARG LA & 6R B FAE [ 5 B
FHIE A2 > Bl Matsumoto (2002) &55AHE © -

= ERE&HFEH
(EES

R A4 Ry AR R e E R E AR R AR SR > Panel A BUR > P
BRAEEEAIET 24 24> F 13 FHREUEREHE > PHEHEBEER 3.9678%
MaEEEE 11 F > PEEHEER-4.1387% » HEFHEEAR  HR > FIEAH
HEVEHAWE AT - BEBEBEEEAVEEB R R 23.83%51 24.02% > SEEHE
=R ABNZEMRETFEAT  HRLEENREAEEEZR > EREHEIPY
GDP R Fy 5.0649% > BI#E S L A AE BT Y 3.3246% » A REJRIA Fy & GDP plif&R
s RRAEER > MEHAFENZHINESSEE - & TSR YERE
PR - B E S E TR E SR R

Panel B 4347 IF £ 1 2 B & UM [ AR 2 S BB B b ~ S PR R B8R DU R LN B)
Re o EEERTRERIVEH GRS (6) X - EERBSEEES  FEEEA 0SS
HIZLBR By -2.4519% » SRR B A E(E 1.5159% » {E A WA SIS » FIEEA
S AT L6 K 4.4528% > S EIRIA K 0.3142% » & B 5 2 T B B2 £E A\ =1 FE A
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T4 EEFAMEEHEERSE
Panel A : Z# - DA - GDPGR i Over

Sy g DA (%) GDPGR (%) Over (%)
E A 13 3.9678 5.0649 23.8257
=4 11 -4.1387 3.3264 24.0238
t {5 13.3693" 39.59237" 26.0177° -0.1465

Panel B : EHFIME I EEE (%)
BT AR EH% KR EHEHAIMENEE  EHEBKERNEE

E A -2.4519 1.5159 3.3788 1.6242
i=1E 4.4528 0.3142 3.5493 1.9587
t {8 -30.9252°" 11.3605"" -0.7688 -3.3989"""

HoTUR 1%EEKE -

AR ESRIUE REH - AR BRI & R EHE - jrg A = W FmE
HYRTREMEFAE » 7 & Healy and Wahlen (1999) FirfE Y E AT 5 8H% > LK Degeorge
etal. (1999) P%EE‘ZE%%Z%%!&B’J@JT%% REAMEARE LHEE  ERIME -
WwHREE R T PR & ER - INILERME D I E B Al E R A GRIVLENE - LRER
g A DL Tftﬁﬁbﬁ?ﬁﬁfiﬁzli EHEAT - BRIV EERIEIE TR Ry 3.3788%71
1.6242% - ZFEMARE tHR 11.3431 > R EGBFEHEEA - BHAT - RAVEERKD
&5 7 Fy 3.5493%71 1.9587% » Z= S VEIRIE t (H Ry 8.5138 » i 1%ME /KL » [NILE
HR B eR N BN RHYE B AT M R BN - BUR A ER PR RUR

(=) HIER 53 A7

SR ME R IH B AR IR & & o R Wi (B 7B A B T (4) ~(5) =AY R A -
RS RBEREGER > EIERAGEEELS  BEHEEHENRBE 5 EEHEN AR
EHREIYAEE R  GDP U ERANFIIE R & e EHRE A EEN ER MG T8
FEGEEEA > FEARLCBRNRR  EREAGEEHENANEAGEHREER

40.0693 —0.0941 x GDPGR — 2.4031 x Size + 0.0483 x Lev — 0.0259 x BSSR +0.0422 x IISR
BEHEERENARMGEHEELR

(40.0693-0.4517) + (—0.0941+0.0621) x GDPGR —2.4031 x Size + 0.0483 x Lev — 0.0259
x BSSR +0.0422 xIISR

=39.6176—-0.032 x GDPGR —2.4031 x Size + 0.0483 x Lev — 0.0259 x BSSR +0.0422 x [ISR
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5 IR [ARISE (A B B BRI B 4 R

ERZGREE B B E
Intercept 14.9313 15.6947 43.0164 40.0693
(3.2254™9 (3.3897°" (7.1443"9 (6.6569""
Over -0.1706 -0.3474 -0.2538 -0.4517
(-1.0258) (-1.6156) (-1.2717) (-1.98117"
GDPGR 0.032 -0.0941
(2.3843™ (-6.6248""
Over x GDPGR 0.0349 0.0621
(1.2770) (2.0993™
Size -0.7443 -0.8066 -2.6089 -2.4031
(-2.4679™" (-2.6725" (-6.6701°") (-6.143177
Lev -0.0016 -0.0004 0.0476 0.0483
(-0.19) (-0.0497) (4.521379 (4.6003""
BSSR 0.0126 0.0130 -0.0234 -0.0259_
(1.0388) (1.0747) (-1.6287) (-1.8099")
ISR 0.0362 0.0351 0.0322 0.0422
(2.6748"") (2.5884™7 (2.01927" (2.6452"7
Observation 8,306 8,306 7,078 7,078
Adjusted R? 0.1794 0.1807 0.2982 0.303

RE BRI R tfH 5 TR 10%BEE KA TR SRIEEEKHE ;TR 1%EE KL -

b i M= R MEAE EEEACEEHEN ARG EHEEEZR R
-0.4517+0.0621xGDPGR - H#Z % 5%81E /KAE > 75 GDP i &R 7.27% > RIl#EE H
CEHENAMNAGEHEEERNEATAGEEE®  KZ2F%E GDP HEXESN
727%  AAEAHEEMHENEARMGEHEESESNEEEAEEES - EAUEE
AHAR - GDPGR WYFI39ME By 4.29% > RIILEARHFEHER - SEHEME > BEAEEHESE
Y B F & 67 B AR FE e 8 1 (5 B H(4Y 0.1853% (=-0.4517+0.0621x4.29) -
%> BERSESRNTEECEANBAGEEMNIERE » GDP JKEXEFRES 1% » HisE
AT EBEHEEHEENBAEHEEHEFA &GRS HEE 77 FEK
0.0941%F1 0.032%

(Z)IEA [F) & e BEAR S SR 2R B

%6 &y (7) AAVEERSEIR - Panel A JyIE o) 1 68 B TR RV IEER 45 5 - SR IE
[ EUNT R 2R VY R e B 230 S (R Bl £ EL TR RSS2 ORISR 3 Z il 22 2 3
M R EEHEAFT LR EHREERS - RIS 2 FTHE 3 FATHRME K
TFEBEAT SIS AR MR E AR - Panel B By & 7] & BB B 7 HE A HY 2B R 45
R Hooh e e A aRE ERR FEAUR RS R A B S R B (- MR 2RSS U 2= i A
FREFELEAR G  BRMEEATZANEHEEERS  REE FHHRMEREEK - H
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6 IEE (5] & 6R B TR BEOR AR i A i 45 SR

EFSHUEEHE (B) Adjusted R? BEAREY
Panel A : IF [ & 68 E T
R -0.0510 (-1.0222) 0.2777
Ris -0.1154 (-2.4147:*) 0.2936 8306
Ry -0.0814 (-1.6742") 0.2754 ’
Rig -0.001 (-0.2168) 0.2858
Panel B : & KR EH
R -0.0158 (-0.3199) 0.2680
Ry -0.0869 (-1.7651") 0.2831 7078
Ry -0.0096 (-0.1956) 0.2952 ’
Ri:q 0.1306 (2.9458" ) 0.3013

HRESRN R tH 0 T2 10%EEEKAE » TR S%REEE KA TR 1%KL -

RARFVUFA B GEI0  NItE AR &EFEERTHEA > HEEUFRMEINER &
EARTSER R FIEE & AR ( B e S S F R )

BRGNS > 22 6 G REUR - IR & 87 & B E 7M1 & S0FF Healy and Wahlen(1999)
EART S ENERER - JRF0 Sloan (1996) 23— » FF & 1T M BERIFEMELE
N > (BAE & B B SRR & 5 -

(VU) B 54 SR AV

BmEAER "ESEECRE ) M T ERERTEEN ) WERE > SR EEE
S AEEE - AT SEALAFEE  NHEREEEHEE - BEEE RS
AEEgREEHEERSEREE  FEREREENER - DRSS 15 E  5F
Rt g id P B A M ERAY R B - NI MHR BB - GERA R EERE
HREE (AmEhmmEREHE) o EhEmESRe R EER - A58 > e
AEEHHFGARENAREEHREE (FRGR—2) - EaEHEEERHEE T EE
FME (FER DT AR ) - NILRERAGR R B EE A M erE HEERU) -

REBEESES BABREAE R ARRVEE  miAtefEn &k omE (
H & e E AR #K ) - Gervais, Heaton, and Odean (2011 ) £ tH & B &< By il g o 1755
B R by E I > BRI AE  BEENREAR S ARENEHS S It
B E BRI A EHE R > A RSB E BT A A R b 4 1B BT R A BN R
fE#247 (compensation contracts ) BN ELHE M8 B H AR GE - HILE B ANFE
SRR o SRR AR A R R 1T BE A B (AT B Y AR -
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ZEJ GDP pRRITH - EHFVEME R RS LR AGEHEE > ¥ GDP
RS > BEHEARSER  RERERHGERREENES 52 > EHEE
(AR ERE SRR AE IR B B R BT FEAUR R s R RS RS AT A B - MR RyiE A
RER R T T ETISNTEM - & GDP iR EEK - TGN SEMB - (5 A
B AT A ER AR BT 0 AR A R A R E EE E T S 2 RAVE R E e - HAE]
B AT A ER A I AR D BORZE THITRY RS IR L - Rodlt bbb > NS B LDUIEE IR - [
REREERERZRNESZ - B85 EE AN Rkt EEE - HE R EER il e ey
EENEEEERT BEHEEEENKA R EEER N EEEER > iR
B EHE A mEEEEE R - RS EHEEHE GDP kRS M - M
HEEEEHAEN & GEEEEAE GDP slikREmmELR (£3) -

Atk - IRIBERELER > IS 2B 2R U B i & 8 P I [ (R 2 & BR Y
KENE > BIAMEFERS > [EIKE - BN &EEEVEIE D /& Healy and
Wahlen (1999) (V& A B + Degeorge et al. (1999) R I 8 25 BEy B -
LUK &SR IREE R NIVTT Rl 5 BB > 54 10 & B e T FUD W e T B 1 1 U 2 B ek
DIAENEE -

- R A EEBELAREE#

x® 7R (8) AMVEE&ER - WEUAKE G2 Over EHEANLAMNEEM - &5
FREUR » B5AZE Over=0 > AN —Z=AVEEH R 2.9094+1.2317xRp i1 » 5 AZE Over=1 >
RN —ZRAVHR I & (2.9094+0.8828 ) +1.2317xRpy 1 » RIEAZR Over=1 15 » RV
Bt - et " R RGN, BANAREREW - H tEE 1.6767 - (£
R ] 10%813 /KAE - [N Over=1 EFRLAHERIRRIE A 585U » Over=1 fHEE
A DU R E B HEEE -

AEE B aRE BB B T (S SURK 0 BRETE B O B B R R AR
R - BREEREN > B E GEHE A ETTREREGFYE HEHE > &2 5REK
MR ERE AL - (BAEE N BeRHYIE B - MBEEEHENTRIEREEEZR
ASOFRERNR B E B EEHE & L 5 E E AR & 6R 8 80 W E R R E
fEH - B @R RRATBEEZERGEENEE  EEEEH GDP iR
SEREEGEET R 0 lBE GDP NEXRWIEE H BHEEERSER - RE&EEH
ERVEEAVEE - DUERING T B B (EE AL LA AR g LR
HER > MER R EEHA PRI N REE > ASOEH > SN ABEEEE
B RAL T B B AT A R OR 2 TR & 2 B AT 2L -
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7 AETE B BER R i B A e A R
A (8)

Intercept 2.9094 (12.6776")

Over 0.8828 (1.6767")

R 1.2317 (77.3099""7)

Observation 15,384

Adjusted R’ 0.2717

AE ORI R 0 TR 10%BEE KA TR 1%EE KL -

ST R EREHENRAY AT AR > MBI AR A R EHE  EHEKE
BRI BN /N E B AT & ER BN > BURA R REGRIYE > FEVFEZEN - IEAE
A EH A MR TY B & > 775 Degeorge et al. (1999) ERIE & 8RS H BRYBIHE - 1M
H S8 IE A5 B VAR FE AR A i 23R B8 S ARl (% > [ e 0 & R 3R (R R B A A
BEARME5h e - 775 Healy and Wahlen (1999) WEAMSENH - DLETFIEHE
B ANTT R BEEE - fREHEVEEAIEER VYR - HEHEERNRA R
i 4 I A ] % > DRI L R B2 BR AV B AR ER T AR OE SN > AIRE R H B ANE -

FEEZ > AXBHBEEGSHEGTA G EEE BN &GTR  FIERA
ERVEEN > BEAGEEEERREANEGRENEEEEEREE > EREAEEE
SR BB I E BE IRE E ROR EE  H AR S R R 5 A R AR E T 0 8
EEEG R EEENEREERTT R > R R RN E K mEd: - A3CLL The
Modified Jones Model AR ffiat &R - A DUE HL 7 B 78 41 VU 2= 08 il 2 e 5278 1 B
5 RG] RA A FRVEEE EHER - A FRER SRS EET R E » kR
&k o A AT SR -

R

1. BEEBETFEE B N TEF]4)Z (illusion of control ) A1 H FEF R 2% ( self-attribution
bias) > FIEIE(EAE G5 H C ARG RZERIGE ST (KGR o 2EH R Z 1522 -
1% 2 5 1181 58 108 1) S 6 S BV 485 SR B IR AR B BV BE 7 ATl A8 25 I B 448 T A ] 28 /il Y (X
Z > HtEEAEEHEBEH N A TTEHIE RN ERTRE A [E R B -
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2. BRI Ryt R IERT IR H 810 Ry EBOR VERESTIH B AR MEREST IR H - JRRR I
FESTIH H R ] FHIA RV IR FE AT 8 Re AR IR IR H J1ER IR M FE AT IH H 15 2308
MERESTIH H - ERIE IRV BT B R ST 8 - IR H & (F A er e EE AV G
SE > SN EEEREN SRRSO LT HE AT

3. AorsRAEE AU GEE (1) RZ2280 BE02GER - AR (3) HEHE 145 2006Q1
Z NDA; [ > Hep s 28 @R 1 2 F] 2001Q1 £ 2005 4 Q4 3% 20 FERYRE R
ACHZUEETFTS 7 2006Q1 FYRIERIH H iTFReZIESEOR EST R H > BTS2 2006Q1
HOAMEEET I DA, TEtH 1 225 20060Q2 2 NDA; BF - fhEF28EZEM 1 &
5] 2001Q2 % 2006 ££ Q1 #t 20 FEHYRERHMUA (1) AMEEHATS > 1 2006Q2 HILE
FESTIRH UIPRRZ IR ECAEST I E - BTS2 2006Q2 MYFIAMEIESTIHH DAy, > A1LL
ERETISEERAE 2006Q1 £ 2011Q4 Y DA, ©

4. BBIRE - BEk i AFMERATIME 24 TF 10 ERIEA&ZGFER > 14 TRAAE
BREH > AR IEREHE 10 FAVEHERESGNEHEIEGET > ohlEHED i
SNEME R REHEEAR ZE R e ENE AT e B E - &R E AR
BRI - AL EER A FEEGRIZEIER - FIUREE P E R AV AL
IR ERLENE -

5. AFEIHIE (Size) BRI EFFARIER (BSSR) W{HEZEHIZE A A EEZ &R > o
REFAE LRI E - B ZREVEER (TSR > SRMRER S ETEE
M HAEGRBURRE S - BN R 2] 8 B 2 5 S A R % 01 A 4 B EE Y
LA -

6. FRFIEHEEAEACS A EH E M FRAE SR AT - —FRAVIZEFZE 8K Lev- BSSRATIISR »
53— Ry Size > Lev A1 TISR » S 3R H MR SR 8 2 U7 Ay MR BB B MR8 P A 2 08 -

SHE R

— ~ XERSY

1. BERRY « FE(E - M ERQ007) O RHEEHERGEE  EEGL
Bigd 2 a0 BEEHEE > 24(1) 0 17-39 -

2. REE - YRR - BEEEQR)  EEMEEREHEHEIGER - pERALE
T 5 6(2) 0 1-27 -

B
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E)lt
i
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