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ABSTRACT

This paper examines the co-movements of stock returns between each pair of stock markets
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within five international markets by using generalized positive definite multivariate GARCH
models. The errors are assumed to follow a multivariate Student-t distribution. We find that all
pairs of markets, except Hong Kong-Japan, display significant permanent and transitory
covariance. We aso find that while conditional correlations between the returns are generally
small, the correlations change considerably over time. An event analysis suggests that using
diversification strategies for these conditional correlationsis potentially beneficial.
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