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ABSTRACT

This paper examines the relationship between market share and profitability of
partnership public accounting firms. Furthermore, the effects of the cancellation of audit
fee floor on profit and on the relationship between market share and profitability are
investigated. For those accounting firms offering services to the public companies, we
define them as large firms. Public accounting firms offering services to private companies
are then defined as small firms. Data are obtained from the 1992~2003 Census Report of
Public Accounting Firms in Taiwan. Empirical results reveal positive relationship between
market share and profitability. After the cancellation of audit fee floor, the above
relationship is much significant for the large public accounting firms. After the media
reporting that the audit fee floor established by the Taiwan Institute of Certified Public
Accountant was illegal, the operating profit of public accounting firms declined. However,
the cancellation of audit fee floor by the Taiwan Institute of Certified Public Accountant

had no effect on the operating profit of public accounting firms.

Keywords: public accounting firms, market share, audit fee floor
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* 3 AGHE — 1998 Hiff
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%] 321 122,543,877 0.0308 0.13 10 0.53 049 320 0.15 9,058 0.1182
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5
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F 7 SRR S — 2001 i {F

A.*f{]%ﬁl%ﬁﬁgiﬂfﬁ‘? (N=321) B.[ %] Fjl Hi3%55r (N=834)
(B IYEEL t fif (8°e 7&?{%?& t fif
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