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ABSTRACT

This paper uses the financial and insurance industry of listed OTC companies as a
research sample, a total of 35 companies. The data comes from TEJ. The "traditional value
at risk" and the "liquidity adjusted value at risk" are calculated thethrough the EGARCH
model, and further observes the "traditional value at risk", "liquidity adjusted risk" through
sensitivity analysis. the relationship between the value and the variable. The empirical
results show that: (1)Three companies with higher "traditional value at risk": "Capital
Futures Corp.", "SK Insurance", "Fubon Financial Holding Co., Ltd" and three companies
with lower "traditional value at risk": "Shin Kong Financial Holding Co.,Ltd." , "Mercuries
Life Insurance Inc.", "O-Bank", in the "information size bias" and "previous return
volatility" sections have a significant impact on the above companies, and the bad news in
"good and bad news" Fubon Financial Holding Co.,Ltd " and "Shin Kong Financial Holding
Co.,Ltd." have significant influence. (2)Three companies with higher "Liquidity-Adjusted
VaR": "Fubon Financial Holding Co.,Ltd ", "Cathay Financial Holdings Co., Ltd.", "The
Shanghai Commercial & Savings Bank,Ltd." and three companies with lower "Liquidity-
Adjusted VaR": "O-Bank" , "Shin Kong Financial Holding Co., Ltd.", and"Mercuries Life
Insurance Inc.", which have a significant impact on "Cathay Financial Holdings Co.,Ltd.",
"The Shanghai Commercial & Savings Bank, Ltd." and "Mercuries Life Insurance Inc." in
the sections of "information size bias" and "previous bid-ask spread volatility" , and the bad
news in "Good and Bad News" has a significant impact on "Cathay Financial Holdings
Co.,Ltd." and "The Shanghai Commercial & Savings Bank, Ltd.". (3)In the results of
sensitivity analysis, the variables that affect both“traditional VaR” and “liquidity-adjusted

VaR”are“error correction term”and“final revealed bid and ask prices”.
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