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ABSTRACT

Regional trade agreements have been paid more and more attention by various
countries in recent years. Taiwan's neighboring countries, such as Japan and South
Korea, have also gradually joined many large-scale regional trade agreements. On
the other hand, the trade or bilateral agreements signed by Taiwan are quite scarce.
Will it cause negative effects on international tourism? influences? Previous
tourism literature mostly evaluated the average effect of regional trade agreements.
This paper uses a gravity model to estimate the panel data of 21 countries or regions
in Taiwan from 1995 to 2020, and explores the impact of trade agreements on
Taiwan. The estimation results show that USMCA has a strong tourism diversion
effect both between Taiwan and its member states and between member states on
Taiwan, while CEPA has a tourism creation effect on Taiwan among its member
states. Regarding the net tourism effects of Taiwan, the EU, AFTA, ANZCERTA
and USMCA have a net tourism diversion effect on Taiwan, which means that after
the signing of the above-mentioned regional trade agreements, the relationship
between Taiwan’s tourism will be reduced, and CEPA will have a net tourism
creation effect on Taiwan, which can make it promote tourism to Taiwan. In addition,
this paper also found that the impact of the bilateral agreement CEPA on Taiwan's
tourism has gradually improved, from tourism diversion to tourism creation effect.
However, Taiwan's bilateral agreements ( Taiwan-New Zealand, Taiwan-Singapore,

and ECFA ) have little effect on Taiwan's tourism industry.
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