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ABSTRACT

Since the international economic environment changes violently, issues on corporate
governance are gradually getting more attention. This study investigated the effects of the
components of corporate governance such as the composition of board of directors and the
structure of equity on the underpricing of initial public offerings (IPOs) . The sample of
this study consists of 235 companies engaging in IPOs from 2003 to 2005.

The empirical results showed that only the holding rate of equity of large stockholders
has a significant effect on the underpricing of IPOs. As a whole, well corporate governance
is not considerably helpful for reducing information asymmetry and agency problem, and
cannot contribute to reduce the underpricing of IPOs. This study further gave some useful
suggestions for academic and industrial circles based on the results of this study.

Keywords: corporate governance, initial public offerings.
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