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ABSTRACT

This study compares the valuation errors and hedging performances of historical
volatility model, implied volatility model, EGARCH (1,1) model and Ad hoc BS model
for the Taiwan Index Option ( TXO) .

First of all, the valuation errors in TXO of the BS-1V model are the smallest among all
volatility models. In the whole, the BS-1V (implied volatility ) model underprices the
market value, BS-HV (historical volatility ) , BS-EV (EGARCH (1,1)) and Ad hoc BS
model overprice the market value respectively.

Next, there exist the linear relationships between the valuation errors and moneyness
in TXO mostly.

At last, in view of hedging errors, the other thing being equal, the shorter is the
maturity, the smaller is the hedging error. On the whole, the impacts of the hedging periods
on the hedging errors are not consistent. Adopting the delta dynamic hedging strategy, the
hedging performances of the implied volatility model are the best ones.

Keywords: GARCH, Historical Volatility, Implied Volatility, Ad hoc B-S, Taiwan Index
Option.
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IR PVEY R BT w@%ﬁﬁ@(' RPEVI (R ) o s 0 1) = e B PR P Y
*y1|ﬁf+y@gw[i gr$3@?pquigﬁféﬂt 2001 & 9 E[ 24 [1% 2004 & 12 £| 31 |1 > I']
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W}ﬁu’ﬂaH¢FMhpﬁaﬂﬂHmjﬁ*HF%VFQ%M%@ﬁ%%J

WJFJIF’F'}?F%E:E?“%&WF ERIETE B ﬁji‘i;lﬁ“%\* CHT AT S PR F R
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R RRAVPR TR o F s IR Wfﬁﬂ@ﬂwﬂp4 > F YRGS [
ﬁi’mJW Bkl H reiEaai o R S delta [;EI F - RO Y
%4 Bakshi etal. (1997) V% ’}{ﬁé’ﬂ'ﬁ[ I'Zf%%?p@g}@ s BR T R ey P (SIK)
ST ERGE 0 STRETH YR LA R s T E Elf (55 » 4 ¥ 2+¥ Bakshietal. (1997)
K Eraker(2004) l/’F'JI#ﬁJii }{ﬁ*”ﬁF SRS (1 2 60 )~ 1] (61 = 180 )
9 (181 =) ) ™p ﬂﬁg BRI ; Pgrt > I F [iﬁw =t lg}ﬂlﬁﬂﬁig—ﬁﬁvﬁuﬂj
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A1 BERIOE R )

349

(17 6191 7 i ¥
VA | '“F*j It ( Deep-out-of-the-money ) S/K <0.94 1.06<S/K
EF“/\‘ ( Out-of-the-money ) 0.94<S/K <0.97 1.03<S/K <1.06
["‘-‘F?j ( At-the-money ) 097<S/K<1 1.00<S/K <1.03
["“F*jﬂ ( At-the-money ) 1.00<S/K <1.03 097<S/K<1
[{11'] (In-the-money ) 1.03<S/K <1.06 0.94<S/K <0.97
VA% [f11°] ( Deep-in-the-money ) 1.06 <S/K S/K <0.94
%2 IR A A (R SR B iR e (R
I 19t A BEE( I I
S/K <60 ~ 60-180 ~ >180 ~ = ﬁﬁé‘ﬂﬁi
<0.94 7,670 5,258 1,447 14,375
0.94-0.97 2,360 1,844 670 4,874
0.97-1.00 2,425 1,852 652 4,929
1.00-1.03 3,096 2,364 816 6,276
1.03-1.06 1,459 1,095 379 2,933
>1.06 9,086 6,434 2,097 17,617
%3 T LEC O AR RSN G % i (G (i)
17 519 7 SIS
S/K <60 ~ 60-180 =~ >180 ~ = Iﬁﬂ?ﬁﬁ%’z‘]
<0.94 7,670 5,258 1,447 14,375
0.94-0.97 2,360 1,844 670 4,874
0.97-1.00 2,425 1,852 652 4,929
1.00-1.03 3,096 2,364 816 6,276
1.03-1.06 1,459 1,095 379 2,933
>1.06 9,086 6,434 2,097 17,617

PP RRCE SR AR AT AR W 1 (A IR
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() St fees

F 4 EL R ﬁ—fﬂﬁ?ﬂ? ™ [ RMSE ) » < ik 7 [l AR R [/FT g
i R WUE%TUWE'M}JE b - BS-IVSRLELV R SR /f%ﬁmﬂ
fi ] 0 BS-EV MBS D o 1=9f 0 8 9 RIS (S/K <0.94 ) BS-HV HLE| &
Ad hoc BS #L%] » 7 iEI TS Ad hoe BS fLEIE] B4 BS-HV #1%] -

I'] RMSE s il {ﬂ&gﬂﬂﬁﬂﬁ%ﬂ@ '/*l%?%ﬁifﬁﬂj i e T
BS-IV LBV T fif"f{ [T L J e hocBSTi*“'JE‘UﬁﬁJ\ AR
TR E AL R A AR 7 thmlu =% |ﬁ’:i"§7?,lBS-IVTE@{’LBS-HV?FQ?;J\BS-EV
LRk Ad hoc BS 51 ] -

(5) T IR E

i smEEE ()P MAE) i‘f@?ﬁ?%ﬁﬁﬂ#‘ﬁﬁﬂ U2 B
i R EE = lp‘[ﬁ&l%lﬁ[ PRI R T A ATER S5 L BT 38 (s V?
ﬁﬁﬂ ﬁ?%wasmﬂ I #wﬁﬂﬁﬁimﬁh’B“VﬁJ”
r:&f*fﬁ AN =i R 3 S BSEV (PSR PSS Eo /HF iy
('S/K <097 )> BS-HV #LE[{EH" Ad hoc BS {415 : fft*|F14f ( S/K >1.03)#[13 - Ad hoc
BS 5L E] &4 BS-HV #LE] ; ff]ﬂ BLHIPS ) T - PP g

\

F:
oc

e MAE ¥ ikl 7 [l @'gﬁ're&ﬁﬂ%ﬁa@gﬁrg#ﬁmﬂj I R
ff > BS-IV #LE] 1 EEE fif[%_‘ I N 4Rl Ad hoc BS ASLE]R A o hyiE
T (S/K>1.06) [ > BS-EV fSLE]EH BS-HV 79 - H R 7™ > BS-HV
FLEIET AT BS-EV 5] -

s/
H“P*

(5) TP PR
MAE (7 i} ) Wﬁﬁﬁ?%ﬂﬁiﬁ&ﬁﬁ@’fiiié{%
HEioE

[
F“ﬂb%‘w%? KLy T S R T 8 A o PO iR PR (JJ‘FI*T*E‘
MPE) fi't iﬂﬁi e F i -

3 6LY) MPE % i ISR RIS 0O 5 ki it

=y Fﬁ%iﬁ*fﬁ' MEFS T A F 1T lf [an_«\r ] ?ﬁﬁt BS-IV #LB[55 BS-EV %] » | BS-HV

FLE[HY Ad hoc BS 151 E] P E Jg’rt*‘\ﬂfr gﬁ? o P AN =R Y] RMSE 1Y MAE e k!
F FRGE B - R ByVﬁﬁ%H@“@@@?E%ﬁﬁ?o
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%4 PRIV EIERLT Y s

, SREE B (RIAR) SHE B (R )
S/K ] ., :
<60  60-180 >180 Al <60 60-180 >180 A
BS-HV 2254 59.81 10575 5201 2970 58.05 10525 53.09
0o BSV 9.68 2712 5332 24.60 1412 1412 3427 31.08
<0.
BS-EV 1549 4585 8724 4179 3304 67.00 12544 6178

AdhocBS 2331 60.68 104.70 55.20 3453 7292 13231 67.09
BS-HV 44,15 75.04 12347 7190 43,93 73.04 120.84 70.43

BS-1V 17.11 3496 56.16 32.21 20.05 36.16 55.02 33.67
094097 BS-EV 31.45 5951 91.67 55.05 51.09 8452 12598 78.61
AdhocBS 4054 71.83 114.64 67.41 52.85 90.69 138.47 84.25

BS-HV 54.29 83.30 128.79 79.06 47.50 80.07 125.10 74.76

BS-1V 19.44 3874 60.75 3518 2282 37.23 57.51 34.96

0.97-1.00 BS-EV 35.14 61.68 97.11 5820 54.64 86.34 129.29 80.51
AdhocBS 47.92 77.09 119.72 72.83 5558 92.36 140.00 85.77

BS-HV 55.35 82.25 127.06 78.48 44.89 76.18 120.03 70.98

BS-1V 18,58 3750 60.42 3435 21.78 36.66 59.18 34.53

100-1.09 BS-EV 35.31 60.64 94.39 56.17 52.45 86.60 137.50 80.20
AdhocBS 4820 75.79 117.33 71.67 52.33 89.39 137.25 82.57

BS-HV 53.01 78.15 122.16 74.88 39.93 73.16 11505 67.10

BS-1V 17.44 3507 5390 31.94 19.78 3584 53.65 32.34

1.03-1.06 BS-EV 3420 5530 85.65 51.68 46.14 80.68 121.67 78.16
AdhocBS 4531 69.88 111.36 66.72 44.12 81.74 129.03 74.95

BS-HV 33.20 60.30 105.30 49.86 20.97 54.79 96.43  42.62

BS-1V 12.05 26.40 4892 27.75 10.75 2520 47.12 19.26

70 s ey 22.58 39.43 7216 3240 19.96 53.86 96.29 42.59

AdhocBS 2431 4625 9261 37.03 2856 54.80 103.50 42.68
7 0 BS-HV Uik BS MU & LG BS-IV FC A BS FUEITE £ I ETE 0 BS-EV (U
BS 1 |fi! | EGARCH J/fih% 1 Ad hoc BS [ 4 BS MLEfil 71 jfj i flupl iy -

b S RMSE=\/EZ(Vm0de| —Vobs)ﬂ
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%5 P EIEIIERELD T SRR

S/K ] SHEIHTE B (R ) " BRETE B (i) ”
<60 60-180 >180 ?X’ﬁ%‘ <60 60-180 >180 ;W?E'

BS-HV 12.08 42.06 7790 29.67 17.27 4132 79.95 32.37

<0.94 BS-1V 4.22 15.16 33.89 11.21 6.40 19.07 32.32 15.16
BS-EV 8.53 3423 71.88 2494 19.29 46.85 95.02 37.00

Adhoc BS 1253 43.82 83.02 3197 21.22 5355 103.89 42.02

BS-HV 30.79 56.36 93.80 49.13 3193 56.81 96.47 50.22

BS-1V 8.47 19.87 32.02 16.02 9.46 18.87 29.15 15.98

094097 BS-EV 23.46  48.11 75.09 40.04 37.79 6521 97.47 56.57
AdhocBS 31.38 60.54 97.02 5148 40.07 73.60 114.19 63.03

BS-HV 38.98 62.77 97.30 55.63 3451 61.65 98.73 53.20

0.97-1.00 BS-1V 9.55 2147 3416 17.28 1090 19.16 30.02 16.60
BS-EV 27.07 49.60 78.17 4257 40.38 6571 99.47 57.71

Adhoc BS 38.66 64.62 99.66 56.69 4250 7474 113.90 64.27

BS-HV 40.60 6250 96.88 56.17 31.21 58.12 93.76 49.42

1.00-1.03 BS-1V 8.60 20.53 34.34 16.51 10.22 18.48 30.38 15.93
BS-EV 27.04 48,52 76.05 4154 36.98 65.03 108.86 55.93

AdhocBS 3898 63.05 98.16 5587 3897 7245 11196 61.15

BS-HV 39.01 58.15 9347 53.20 26.76 5425 89.58 45.14

1.03-1.06 BS-1V 7.99 1996 30.18 15.70 9.35 18.75 27.40 15.19
BS-EV 26.05 4487 69.17 38.65 31.29 59.98 91.62 52.26

Adhoc BS 36.01 58.72 9479 5212 3222 66.65 107.45 54.84

BS-HV 1953 4141 79.44 31.05 10.84 37.08 74.50 24.25

51,06 BS-1V 5.17 12.70 26.74 12.18 3.69 11.00 23.48 7.26
BS-EV 13.36 28.12 56.35 20.78 9.94 33.64 69.08 21.92

AdhocBS 1501 3582 7801 2504 17.27 39.31 8503 24.56
7 BS-HV (U BS MU A Bk E 5 BS-IV (S A BS MLEITH I 4 1l 5 BSEV (U
BS FLEITE  EGARCH Iyl ; Ad hoc BS 4 BS MUEITH 41 jif sfioi iyl -

Lo gl 2 - 1
LSRRG MAE :HZ[\/model _Vobs|
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F 6 PIAMER ARV T IS ) P i
HEEH F B (R SEEIIET B (F

SIK ﬁlﬁj <60 - ZO-JZLESO griliﬂ()@ : ﬁgjﬁﬂ <60,E, ”/(‘Si)E-lSOE\T ilf;j;% : ﬂ?ﬁ'

F (5] ¥ (=

BS-HV 2.72 1.12 0.27 1.89 0.01 0.03 0.05 0.02

<0.94 BS-1V -0.08 -0.12 -0.05 -0.09 -0.01 -0.02 -0.03 -0.01
BS-EV 0.27 -0.05 0.01 -0.04 -0.0008 0.01 0.02 0.0020

Ad hoc BS 2.65 0.96 0.32 1.74 0.01 0.05 0.07 0.03

BS-HV 0.56 0.23 0.20 0.39 0.06 0.10 0.13 0.08

0.94-0.97 BS-1V -0.01 -0.0004 -0.0017 -0.0031 -0.02 -0.02 -0.03  -0.02
BS-EV 0.08 0.0019 0.05 0.04 0.01 0.01 0.02 0.0024

Ad hoc BS 0.72 0.29 0.25 0.49 0.07 0.12 0.16 0.10

BS-HV 0.30 0.18 0.17 0.24 0.14 0.15 0.17 0.15

0.97-1.00 BS-1V 0.0034 0.0026 -0.0045 0.0021 -0.02 -0.02 -0.03  -0.02
BS-EV 0.04 0.05 0.03 0.02 0.04 0.04 0.04 0.04

Ad hoc BS 0.35 0.22 0.20 0.28 0.18 0.19 0.22 0.19

BS-HV 0.16 0.13 0.14 0.15 0.34 0.21 0.20 0.27

1.00-1.03 BS-1V -0.0035 -0.01 -0.01 -0.01 -0.01 -0.02 -0.03  -0.02
BS-EV 0.0028 0.02 0.02 0.03 0.11 0.01 0.25 0.06

Ad hoc BS 0.17 0.16 0.17 0.16 0.56 0.29 0.28 0.42

BS-HV 0.09 0.10 0.12 0.10 0.54 0.26 0.22 0.39

1.03-1.06 BS-1V -0.01 -0.01 -0.01 -0.01 -0.02 -0.03 -0.03  -0.02
BS-EV 0.02 0.0036 0.0031 0.01 0.10 0.02 0.05 0.01

Ad hoc BS 0.09 0.11 0.13 0.10 1.10 0.39 0.30 0.73

BS-HV 0.03 0.05 0.08 0.04 1.98 1.77 0.46 1.82

51,06 BS-1V -0.0038 -0.01 -0.01  -0.0049 0.22 0.09 -0.02 0.16
BS-EV 0.0016  0.0025 0.0043 0.0044 1.94 2.85 0.27 1.83

Ad hoc BS 0.02 0.04 0.08 0.03 9.59 7.92 0.81 4.95

S S BS-EV (Y

0 BS-HV [k BS MBI A BEHLIL I 5 BS-IV [ & BS Bl A1

f'l

BS ﬁiﬂjgﬁlﬁ EGARCH ¥ fs{t ; Ad hoc BS [* % BS ﬁiﬂj@lﬁﬁj‘ ﬁ P P E 1 o

model — Vobs

iz[v

Vobs

|
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il B =’V AL f’ﬁﬁj‘cfﬁ @ﬁ?@@ﬁj? » BS-IV BB R '[pﬁ%lwulaﬁ 2z
IEEIF‘] 3% f’?#‘ 91§75y BS-EV @WJHI l%lﬁ] % f’?#‘ AT 7 BT L1 R 5
/HF i ( S/K <094) IJFEX?E;E%H TFT”HF f@;f{ uﬁﬁgltz 60 = 180 “AUTYH| K

PR I el (S/K <0.04) & Eﬂjﬁf FUAR RS 60 S pORRRIH1 e bl= 1 BS-HV L
% Ad hoc BS Bt BRI Fv - B2 A0ETE T SR AR TR -

= (I RECE BT IR A

4 LV O 5 i LS 1 05 B VTR -
FF?}L“ESW‘%W} ﬁ&ﬁfﬁﬁ@gﬂlfﬁ “‘E*UHFEW"'W Fllss ST 1ARRE > 28 SR 5T AT
PR el W*l%??l%é Ry

) BPIREE (SIK)

Fliske 7 pl R T B E»Jﬁ[ F3R F I STKEE BS-HV #LE - BS-EV fLE[ A1 Ad hoc BS
BRIV Pt - R J R STK IR R G RO S IR (5 6 7T 8
[y STK =2 BS-IV 8B E y}ﬁl%% » FT FIEAY S /K @tﬂiﬁ [ - %TU IEW‘E?IE pﬁj
MU

i 8 il B TP Ev A ( 1.03<S/K <1.06 ).V 9f - ETER I ET9H A ™ - S/K

== BS-HV 5[~ Ad hoc BS LEIVGEUE S C-AH R < 20> STK = BS-IVARE[ W BS-EV
PRV REE P~ F I pusy s -

(2) AP S (u)

Pl 7 e rif‘%; IR A ™ [P 191 B ( S/K <0.94 ) [ Ad hoc
BS MSLE] W {F 9t fiA (0 S/K<097) [V BS-EV L9 > HERFHH™ - %ﬂﬁ%ﬂ“ﬁ%
pfl}»gijgg% oy o H H > U BS-HV HLE] - BS-IV #LE[% BS-EV #LE[f Jiﬂ\? -
ﬁ‘ﬁr& = Ad hoc BS 51 BV ¢ lﬁf%%

i 8 HlIFRRCLS REH T [ 20t - @il > u™e BS-IV IR IVREGE T4
ﬁjfﬁﬂ BS-EV ﬁ%w Ad hoc BSfrE; IR FRE 5 u=e BS-HV LRI JIl f B
™ PR iy B T
(=) TRl @it (o)
FT A SERTIEIER S PR AR (100<S/K <103) M1
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Ho 7 I TR R VSR T A (B

S/K LR I S/K u o T r R2
BS-HV 1121 -13.63"" 1.23" 1.23™" 244" 2260217 0.09
0.4 BS-I1V -1.25"™" 155" 0.48"" 0.47°" 0.03 -23.25™" 0.06
<0.
BS-EV 279" -0.857"  0.2677  -11.40""  -0.10" -34.13" 0.14
Ad hoc BS 18.20""  -6.69"" -0.16 229737 -3.107 -126.317  0.08
BS-HV 6.58""  -7.52""  0.14™ 6.09"" -0.577" 21617 0.12
BS-1V -0.37 0.48 0.25" 0.39"" 0.01 -14.117 0.12
0.94-0.97 »
BS-EV 2.25 -1.07 0.07 -4.53 -0.13 -2.18 0.18
Ad hoc BS 913"  -7.47™" -0.677" -4547" 0757 -7.64" 0.09
BS-HV 562" 622" 0.12™ 3.42"" -0.20™" -0.71 0.21
BS-1V 0.01 0.07 0.197 0.23"" -0.01 -9.50"™" 0.15
0.97-1.00 »
BS-EV 3.16 -2.54 0.08 -2.60 -0.08 2.88 0.23
Ad hoc BS 6.52°" 56777  -03777 217 02277 -1.24 0.11
BS-HV 1747 2147 0.06™ 2.49™" -0.02"™ -2.19™ 0.40
BS-I1V -0.28" 0.36""  0.005™"  0.0046 -0.01" -6.42""" 0.15
1-00-1-03 *khk *khk *kk kK *hk
BS-EV 1.11 -0.72 0.05 -1.45 -0.02 0.59 0.24
Ad hoc BS 2117 <1657 -0.26™"  -0.98™" 0.01 -2.25™" 0.11
BS-HV 0.69 -0.96™ 0.02" 1.717 0.04™" -1.43" 0.39
BS-I1V 0.24 -0.17 0.05™" -0.15 -0.01" -4.85™" 0.16
1.03-1.06 X N
BS-EV 0.32 -0.11 0.02 -0.76 -0.02 0.01 0.15
Ad hoc BS 1.46™ -1.19™  -0.19™"  -0.48""  0.06™" -1.10" 0.09
BS-HV 0.03"™  -0.14™  0.02" 0.67"" 0.06™" -0.81™" 0.34
BS-1V 0.02" 0.01™ 0.02" -0.01™  -0.004™" 257 0.12
>1.06

BS-EV 0.11™  -0.05™" 0.01" -0.22 -0.0014 -0.11 0.07
Ad hoc BS 022" -0.14™  -0.05"" -0.157"  0.06" -0.56"" 0.11
¢ L BS-HV [ BS LTI RRELIL ST © BS-IV {C A BS Tﬁﬁj[ﬁlﬁﬁ%ﬁﬁwxgﬁ‘[‘% ; BS-EV [*% BS fi
| £y EGARCH MUyl i Ad hoc BS & BS MLETI £ 1 jfj i fupl iy -
2.%**4 P fif§ £0.01 : **4 0.01< P ffi <0.05 : *% 0.05<P fifi <0.1
3.STK :FIPIFOEE § USRS s o SRR o T REREI NG R
WA R2 GRS [ R d (i L] -

M:ﬂo +B1(SIK) + o+ Bao + BT + Pt +
Vmodel
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* 8 Tl W B PEALE P (BRI oy A (i)
S/K ML R S/K u o) T r R2
BS-HV -0.33™" 0277 0057 0.23"7 0.06™" 2.80"" 0.16
0.04 BS-IV 0.09™  -0.07"" -0.01 -0.0014  -0.03" 217 0.09
<0.
BS-EV 029" -0.05" -0.05 -0.987" 0027 135 027
AdhocBS 005 02277 -0087 -0987 0097 19177 = 034
BS-HV S1.4777 1417 -0.02™ 0.45™" 0.10™ 4417 0.12
BS-1V 0.01 -0.06 0.05™" 0.02 -0.02" 4,727 0.11
0.94-0.97 )
BS-EV -0.06 0.59 -0.01 -2.23 0.04 2.65 0.46
AdhocBS  -1.85"" 2.44™  -026"7" -1.947 0.12" 3.367" 0.31
BS-HV 2,647 2567 -0.01 0.58"" 0.04” 7.217 0.09
BS-IV -0.02 0.09 0.08"" 0.04 -0.01 -6.90"" 0.12
097-100 *k *kk Kk k *kk
BS-EV -0.77 1.66 0.01 -3.68 -0.01 5.97 0.47
AdhocBS -456"" 5577  -0.36" -3.38""  0.047 472" 0.34
BS-HV 550" 5.44™" -0.07 0.89""  -0.26"" 7.117 0.03
BS-1V -1.03™ 1.14™ 0.117 0.10" -0.04™ -11.40™"  0.07
1.00-1.03
BS-EV -0.96 2.50 0.01 -6.40 -0.19 8.33 0.25
Ad hoc BS -11.01" 13.03"™" -0.60"" -7.07"" -0.51"" 5.12 0.12
BS-HV -0.04 0.08 0.10 153"  -0.56"" 10.66" 0.03
BS-IV -1.81" 1.89" 0.15™" 0.11 -0.03 -15.44™"  0.07
103'106 KAk *k *
BS-EV 3.35 -1.27 0.05 -8.36 -0.29 11.96 0.10
Ad hoc BS -3.65 7.50 -0.97  -12.8777" -1.33" 13.03 0.04
BS-HV -11.02  7.83" 1.02""  10.117"  -1.28""  129.69""  0.02
L 06 BS-IV -0.10 0.87"" 1.11 -0.60""  -0.45""  -39.177"  0.04
> . *kk * kK * kK *kk *kk
BS-EV 6.69 3.05 0.57 -40.98 1.45 89.37 0.07
Ad hoc BS -13.53"" 28.94™ -0.96  -71.23""  3.18™"  107.84™"  0.07
ﬁég 1. BS-HV [* % BS ﬁﬂpa FRRLI I 5 BS-IV [ BS fLE] f’ 1 ,ﬁLFm 4 ; BS-EV [t %
BS fr;'ﬁ'JfI EGARCH i&b Fi1% : Ad hoc BS ft % BS ﬁﬂfl Ty ,&pu@ B o

2. **xk P i 50.01 :

3. S/K: f%”‘ f%]%%g

mj?:g

EAR

Vmod el —

b #{] =
Vobs

Vmod el

**£ 0.01< P fifi <0.05 ;
DU RVIREIPVEBPR o BV RV ENE S T £
2 E 3 A i A HEEEE S

:ﬂo +ﬂ1(S/K)+ﬂ2U+ﬂ3U+ﬂ4T +ﬂ5r+€

*4. 0.05<P f@<01

UEFE[mg\T, ri:r
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(1.03<S/K<1.06) *fv BS-IV {1 E[9f q&ﬁfgﬁﬂzéﬁ'l‘f&’g SRRy E - Hil o
= BS-HV LRl }ﬁlfﬁ% == BS-EV . %| % Ad hoc BS ﬁ: U E [ﬁiﬁjﬁ; o=
BS-IV AR pUR |5 - Pk pusy s o

TS I 8 e BRI - MR R KT o BS-HV LA
CEEAS ﬁ'F}j% = BS-EV f8L5] % Ad hoc BS FLEI[IVFLE (A1 o2 BS-IV LAY
TREIES [kaIJE‘IJ@

() B PSR (T )

=S ARG EJ\TE%E?FI% SFRTE gﬁgm?, > T BS-IV #8LE] ® BS-EV f5LE][iY
A= F”ﬂrﬁ‘%% SRy T== BS-HV #LE[ % Ad hoc BS fUE[FVEEEE [~ FEpusy % - ¥
A BT&IEH (AR Ty e I o

EoNEH ST YN 8 Fr o P REE R EOEIT R L TS BS-IVBLATIVECE frit
FT,J IRpy o T2 BS-HV LE]  BS-EV f6LE] % Ad hoc BS B[ FEEE HI5 -~ gk oy 4% -

() e @ FE ()

* 7> [w[EJ'j [:F ME(097<S/K<1.00)9} -3 ﬁ%‘]‘?’]iﬂj‘ ) I‘?,‘Ez‘? BS-HV ﬁif{fj ~BS-1V
15122 Ad hoc BS RO B (IAHRE « SRy - . % BSEV USRS Il - el
7

& @sﬁg Sy e 8 HrA. o g FF]' T Ey M (1.00<S/K<1.03 ) I fEJ' It ' i
(1.03<S/K<1.06) ™[ Ad hoc BS LBV 9f - H ER{EI[ ot AdE ™ - r 7= BS-HV
FLE] - BS-EV HLE[ % Ad hoc BS £ B i % B, }ﬁl%% ;IR BS-IV LR AURGE B
F‘jﬁ[%ﬁd 0

P4 {9 R

PRI RS ERER I R > 2% Yung and Zhang (2003) 77195
MEFR RN i+ S delta BN 1| S - delta FfEE R Y 10 IR HE(L) T 7
L B R 0 A NPT S S OIS () *ﬂﬁ‘% R S
A% o 31 5 90 SIS A Ak kg FAULS & < LU kIR 5T SR
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%09 PRIWEERELD B4 9 T AT i CEEII S 2 3R
<k . R (PR N ()

1= 5= 10 ~ 20 ~ 1= 5= 10 ~ 20 ~
BS-HV -0.04 0.30 0.47 0.41 -0.03 0.23 0.20 0.16
<0.94 BS-1V -0.08 -0.21 -0.32 -0.35 -0.03 -0.53 -0.62 -0.49
BS-EV -0.07 -0.34 -0.45 -0.49 -0.02 -0.20 -0.45 -0.49
Ad hoc BS 0.02 0.20 0.27 0.19 0.03 0.13 0.0030 -0.06
BS-HV -0.20 0.06 -0.02 -0.11 -0.16 0.16 0.10 0.06
0.94-0.97 BS-1V -0.17 -0.17 -0.19 -0.16 -0.03 -0.09 -0.04 0.01
BS-EV -0.02 -0.11 -0.12 -0.11 0.02 -0.04 -0.04 -0.04
Ad hoc BS -0.03 -0.20 -0.24 -0.43 0.01 -0.10 -0.12 -0.26
BS-HV 0.46 0.96 0.60 0.88 -0.01 0.22 0.26 -0.17
0.97-1.00 BS-1V -0.07 -0.18 -0.18 -0.37 -0.10 -0.07 -0.02 0.14
BS-EV -0.02 -0.13 -0.09 -0.01 -0.01  -0.0010 0.09 -0.03
Ad hoc BS -0.04 -0.22 -0.24 -0.34 -0.02 -0.74 -0.01 -0.26
BS-HV 0.06 0.04 0.06 -0.08 0.01 0.15 0.08 -0.38
1.00-1.03 BS-1V -0.06 -0.22 -0.08 -0.03 -0.06 -0.06 0.01 0.08
BS-EV -0.04 -0.12 -0.19 -0.21 -0.03 0.03 0.16 0.10
Ad hoc BS -0.03 -0.16 -0.17 -0.44 -0.04 -0.08 -0.08 -0.35
BS-HV -0.09 -0.07 -0.15 -0.60 -0.07 -0.04 -0.03 -0.02
103-1.06 BS-1V -0.06 -0.10 -0.17 0.01 -0.08 -0.07 -0.11 0.02
BS-EV -0.05 -0.23 -0.15 -0.31 -0.02 -0.13 0.13 0.38
Ad hoc BS -0.08 -0.36 -0.30 -0.72 -0.06 -0.33 -0.18 -0.33
BS-HV 0.05 -0.08 -0.13 -0.16 0.01 -0.12 -0.26 -0.29
1,06 BS-1V -0.08 0.05 0.01 -0.03 0.03 0.0004 0.01 -0.0027
BS-EV 0.02 0.01 0.07 0.10 -0.01 0.01 -0.06 -0.04
Ad hoc BS 0.0011 -0.06 0.06 0.06 -0.02 -0.09 -0.07 -0.07

BS 5L 2]

i

71 BS-HV Uk BS MEI

|27 .
A EA

E:HZ(AH)

AHc (M) =Cpypr —Cp + W(Sat

AHp (BiflE) =P -

I:)t + W(St+At

—S;) - rAt(C; +ws;)
—S;) - rAt(R +wsy)

FERLIV AT S BS-IV [R5 BS F;F'Jf'

ﬂ«;{ﬁ[i BS-EV Y%
f' EGARCH iﬁz Fi1% 5 Ad hoc BS [t BS A1 & fiel ’\ j 1{ PO o



360 BERHEET £/\% 2SH REAHAE
£10 TP B 9T SR [ CHEI D S Br<60 %)
e IR ) R (T
S/K i F
1= 5= 10 ~ 20 =~ 1= 5= 10 ~ 20 =~
BS-HV -0.06 -0.0005 0.06 0.11 -0.04 0.07 0.01 -0.11
0.9 BS-1V -0.03 0.0019 -0.01 -0.03 0.03 -0.05 0.08 -0.31
<0.94
BS-EV 0.02 -0.0028 -0.04 -0.06 0.05 0.06 -0.07 -0.22
Ad hoc BS 0.02 -0.01 -0.01 0.09 0.05 0.06 -0.05 -0.14
BS-HV -0.28 -0.12 -0.21 -0.32 -0.21 0.0039 -0.11 -0.23
BS-1V -0.16 0.03 0.05 0.01 0.02 -0.03 0.0015 0.16
0.94-0.97
BS-EV 0.04 0.06 0.08 0.07 0.10 0.14 0.09 -0.01
Ad hoc BS 0.01 -0.07 -0.19 -0.36 0.08 0.05 -0.09 -0.27
BS-HV -0.12 -0.08 -0.18 -0.34 -0.12 -0.10 -0.16 -0.30
BS-1V -0.07 0.01 0.02 0.01 -0.10 -0.08 0.01 0.21
0.97-1.00
BS-EV 0.03 0.05 0.09 0.07 0.02 0.02 0.07 0.02
Ad hoc BS 0.0036 -0.10 -0.18 -0.32 0.0029 -0.11 -0.16 -0.29
BS-HV -0.20 -0.07 -0.11 -0.27 -0.30 -0.05 -0.10 -0.08
BS-1V -0.01 -0.19 -0.15 -0.16 -0.02 -0.0001 0.02 0.09
1.00-1.03
BS-EV -0.03 -0.02 -0.01 0.04 0.02 0.01 0.05 0.34
Ad hoc BS -0.05 -0.12 -0.18 -0.22 -0.01 -0.12 -0.18 -0.01
BS-HV -0.29 -0.21 -0.39 -0.70 -0.26 -0.20 -0.23 -0.25
BS-1V -0.0048 -0.08 -0.12 0.14 -0.09 0.03 0.07 0.07
1.03-1.06
BS-EV -0.01 0.04 -0.11 -0.09 0.02 0.10 0.18 0.62
Ad hoc BS -0.04 -0.13 -0.40 -0.57 -0.02 -0.12 -0.24 -0.12
BS-HV -0.02 -0.0035 -0.02 0.05 -0.04 -0.01 -0.03 -0.06
BS-1V 0.09 0.09 0.02 -0.08 -0.01 -0.01 0.0019 0.0004
>1.06
BS-EV 0.01 0.0033 0.01 0.14 -0.01 -0.0037 -0.01 -0.0043
Ad hoc BS 0.01 -0.01 -0.02 0.08 -0.01 -0.02 -0.07 -0.14
=k

t BS-HV ¢ BS R G Rl © BS-IV ¥ BS MU (IR (3 IV BS-EV ¢ A BS LRI
(i EGARCH gl 5 Ad hoc BS 3 BS MLEIJH (5 i i ol ot «

T REREE © MHE :EZ(AH)
n

AHp (i) =Py o — R +W(Sp ar —Sp) —TAL(R +WSy)
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A 11 U IERLE Y B 9 SRR AL [ (60 N <SHE[IMF| X Hr<180 %)

e AR () ke AR ('
s/K ) ¢ IR () g ] (i)
1= 5= 10 20—+ 1= 5= 10~ 20—~
BS-HV -0.07 0.65 0.90 0.87 -0.07 0.32 0.36 0.34
0.94 BS-1V -0.13 -0.31 -0.37 -0.33 -0.13 -0.93 -1.33 -0.57
<0.
BS-EV -0.08 -0.51 -0.66 -0.60 -0.02 -0.36 -0.61 -0.62
Ad hoc BS 0.06 0.54 0.70 0.63 0.06 0.22 0.16 0.10
BS-HV -0.29 -0.06 -0.11 0.15 -0.22 -0.05 -0.11 0.25
BS-1V -0.06 0.06 0.12 0.18 -0.02 0.09 0.12 0.18
0.94-0.97
BS-EV 0.11 0.18 0.10 0.28 0.18 0.17 0.06 0.29
Ad hoc BS 0.09 -0.05 -0.26  -0.26 0.16 -0.04 -0.26 -0.17
BS-HV -0.10 -0.02 -0.16  -0.43 -0.06 0.06 0.01 -0.76
BS-1V -0.04 -0.09 -0.11  -0.54 -0.03 0.04 0.03 0.20
0.97-1.00
BS-EV 0.05 -0.02 -0.15 0.28 0.10 0.06 0.02 -0.05
Ad hoc BS 0.01 -0.18 -0.25 -0.02 0.06 -0.09 -0.08 -0.34
BS-HV 0.29 -0.18 -0.19 -0.29 0.29 -0.02 0.06 -0.61
BS-1V -0.10 -0.01 0.11 0.14 -0.20 -0.09 0.05 -1.57
1.00-1.03
BS-EV -0.01 -0.09 0.09 -0.11  -0.0047 -0.03 0.55 0.39
Ad hoc BS -0.01 -0.15 0.14 -0.40 -0.02 -0.12 0.24 -0.09
BS-HV -0.13 -0.18 0.11 0.02 0.25 0.85 1.25 1.76
BS-IV -0.09 0.23 0.52 0.64 -0.12 0.29 0.57 0.58
1.03-1.06
BS-EV 0.05 0.43 1.03 1.22 0.08 0.82 1.48 1.91
Ad hoc BS 0.04 0.34 0.74 0.62 0.07 0.69 1.13 1.18
BS-HV 0.09 0.19 -0.26  -0.42 0.05 -0.23  -0.48 -0.48
106 BS-IV -0.21 0.03 0.17 0.18 0.02 0.02 0.09 -0.01
>1.
BS-EV 0.03 -0.0038 0.17 -0.02 -0.01 -0.05 -0.05 -0.07

Adhoc BS 0.0023 -0.17 009 -0.15 -0.04 -0.22 -0.14 -0.21
751 BS-HV {43 BS LRI A Rl il 3 BS-IV {9k BS MUEITU IR (I vl BS-EV (4
BS #§15][i £ EGARCH wgw[_i; Ad hoc BS %% BS f87][H 4 H g» PO i

TR L MHE:EZ(AH)
n

AHc (1) =Cyiar —Cp + W(Spiar —Sp) — rAL(Cy + WSy)
AMp (F1) = P — P+ WSt — )~ FAL(R, + WS,)
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F 12 RV EITEBLET D A 9 T SR UL i CEREE T B>180 <)

SR I S PR (T
o /K wz I (i) Y CRGL D
1= 5= 10~ 20—~ 1= 5= 10 =~ 20 =~
BS-HV 0.22 0.45 1.03 0.35 0.14 0.65 0.54 1.18
0.94 BS-1V -0.04 -0.90 -1.72 -2.25 0.07 -0.81 -0.58 -0.77
<0.

BS-EV -0.31 -1.33 -1.90 -2.57 -0.33 -1.00 -2.27 -1.84
Ad hoc BS -0.07 -0.63 -0.91 -2.25 -0.15 -0.43 -1.40 -1.42
BS-HV 0.46 0.96 0.60 0.88 0.55 1.57 1.63 1.92
BS-1V -0.23 -1.06 -1.46 -1.31 -0.18 -0.39 -0.03 -0.49

0.94-0.97
BS-EV -0.06 -0.75 -1.02 -1.45 0.03 -0.14 0.02 -0.41
Ad hoc BS -0.09 -0.95 -1.00 -1.70 -0.01 -0.34 0.03 -0.66
BS-HV 0.53 0.91 1.14 0.71 0.62 1.82 2.50 2.18
BS-1V -0.18 -1.46 -1.72 -1.70 -0.26 -0.29 -0.57 -0.01

0.97-1.00
BS-EV -0.35 -1.04 -0.98 -1.35 -0.26 -0.14 0.38 0.11
Ad hoc BS -0.35 -0.95 -0.73 -1.20 -0.26 -0.04 0.63 0.26
BS-HV 0.47 0.81 1.21 0.53 0.98 1.71 1.37 0.74
BS-1V -0.35 -0.94 -0.82 -0.90 0.32 -0.15 -0.15 -0.05

1.00-1.03
BS-EV -0.16 -0.47 -1.18 -1.25 -0.01 0.08 0.50 0.16
Ad hoc BS -0.01 -0.41 -0.77 -1.51 -0.11 -0.11 -0.11 -0.76
BS-HV -0.28 0.53 -0.41 -2.87 -0.36 0.55 -0.30 -1.22
BS-1V -0.38 -0.79 -0.41 -0.34 -0.51 -0.44 -0.03 0.60

1.03-1.06
BS-EV -0.07 -0.75 -0.21 -1.26 -0.15 -0.73 -0.10 0.39
Ad hoc BS -0.11 -0.86 -0.41 -1.54 -0.20 -0.83 -0.30 0.11
BS-HV 0.26 0.01 -0.14 0.10 0.26 0.10 0.17 0.64
106 BS-1V -0.13 0.03 -0.61 -0.52 0.19 -0.09 -0.38 -0.04

>1.

BS-EV 0.06 -0.20 -0.42 -0.28 0.06 -0.11 -0.08 0.25

AdhocBS 004 001 122 098 004 010 153 151
75 BSHV (U BS MBI 4 BRI BS-IV (4 A BS UEIJ G RE A BS-EV (44
BS 515 £ EGARCH wgw[t Ad hoc BS %% BS LI & 7 i ol vl -

TR R MHE:—Z(AH)
n

AHc (FHi) =Cyyar —Cp +W(St, ar — St) — TAL(C, +WS,)
AHp (@) = P — R+ W(St,ar — S~ TAL(P +WS,)
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EAHEN IR 14 Aeas o ik 14 Fl’zé'[H'. : mﬂﬂ“ﬂﬁ@ﬁ‘/% @ﬁjr, ' T+ 6 |[4]f‘"j |'§} A A
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Phe T SRR E 0 e 4RI NAHE £ ERR T T 91 RO
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F 13 RV EITEBLET D A 9 Al BhEe UL 1 CEREI LB = vk

<K . T TIGI T R ()
1= 5= 10 ~ 20 ~ 1= 5= 10 ~ 20 ~

BS-HV 37.42 35.31 35.54 35.69 4524  42.83 42.85 43.68

<0.94 BS-1V 17.16 16.05 16.31 16.61 12.26 16.93 20.53 23.07
BS-EV 31.90 30.28 31.53 31.50 54.75 52.16 53.33 53.89
Ad hoc BS 32.24 32.15 34.61 35.79 55.56 53.59 55.37 56.54

BS-HV 61.61 62.10 61.50 60.80 63.24 63.93 63.56 62.52
0.94-0.97 BS-1V 27.46 26.93 26.70 26.80 17.43 26.03 23.60 28.34
BS-EV 5462 5436 54.02 5490 81.69 82.56 80.87 80.79

AdhocBS 56.53 55.80 55.88 5556 79.70 80.81 79.34 78.92

BS-HV 119.72 122.81 112.72 112.27 67.04 65.52 65.53 66.25

BS-1V 29.61 29.66 29.44 29.14 17.81 26.61 24.30 29.21
0.97-1.00 BS-EV 59.14 58.47 58.05 57.77 83.92 83.77 8350 82.46
Adhoc BS 61.62 61.17 59.90 59.63 80.08 80.76 79.88 79.50

BS-HV 7238 7155 69.21 69.66 61.81 62.17 61.82 61.94

BS-1V 17.54 26,52 2577 29.70 17.45 2566 24.10 28.77

1.00-1.03 BS-EV 58.41 58.70 57.99 57.85 78.80 80.17 77.95 78.07
Adhoc BS 6045 61.30 60.03 60.08 76.00 77.76 76.07 75.86

BS-HV 67.72 66.44 67.09 66.22 57.96 57.54 58.63 57.76

Losios BSV 18.36 25.39 28.16 27.82 18.24 23.83 27.23  28.06
BS-EV 5443 54.60 5255 53.48 69.68 68.64 67.14 68.50

Adhoc BS 5811 57.64 56.53 56.68 69.55 68.32 66.77 68.56

BS-HV 39.26 3959 38.12 3871 31.81 3180 30.74 31.08

BS-1V 10.16 15.08 20.07 22.12 12.98 1260 12.13 1227

>108 BS-EV 290.85 29.52 28.84 29.69 33.76 33.39 31.82 32.89

AdhocBS 29.67 29.39 29.00 29.80 3252 32.15 30.84 32.06
ﬁéf : BS-HV %% BS ﬁﬁjgﬁlﬁﬁalwéﬁ‘lﬁb ; BS-1V {43 BS ﬁﬁjgﬁlﬁﬁﬁﬁi@’éﬁ‘lﬁb ; BS-EV [V
BS fr%iﬂj@l?[f, EGARCH ¥ fs{t ; Ad hoc BS [* % BS ﬁﬂj@ﬁlﬁj‘ 1ﬂ' i L E 1 o

{,\J)ﬂ'_'é\ :l:l A.iﬂ;}’ : :l
TR 0 AHE nZ|AH|

AHc (E1E) =Cyiat = Cp + W(Sp ar — St) — rAL(Cy + WSy)
AHp (®ifl) =PRac — R +W(Siar — St) —TAL(R +WSy)
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F 14 P[RRV EITEBLET D BER HARYE (R S EOL [ (CPRHEJIE SR = AR

S/K ) e ] (AR ) el R (RaAl)
1= 5= 103  20% 1= 5= 105 20
BS-HV 0.66 2.83 4.32 6.62 -0.01 -0.01 0.0l -0.01
BS-1V 049 -0.66 -1.18 -1.64  -0.0013 -0.0032 -0.0029 -0.0027
<094 BS-EV -0.65  -0.85 -2.10 -2.88 -0.01 -0.01 20.01  -0.01
AdhocBS  1.03 5.52 8.19 11.85  -0.01 -0.01 0.0l -0.02
BS-HV -0.05  -0.04 -0.08 -0.06 -0.02 -0.02 0.02  -0.02
BS-1V -0.08  -0.06 -0.57 -0.07  -0.0030 -0.0045 -0.0028 -0.0008
0.94-0.97
BS-EV 025  -0.21 -0.24 -0.22 -0.03 -0.03 -0.03  -0.03
AdhocBS  -0.23  -0.19 -0.24 -0.21 -0.03 -0.03 -0.03  -0.04
BS-HV 0.0l -0.01 -0.01 -0.01 -0.03 -0.03 -0.03  -0.03
BS-1V 0.02  -0.02 -0.02 -0.01 -0.01 -0.01 0.0l -0.01
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