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ABSTRACT

This research was to study the case and then to analyze, compare and synthesize the
company backgrounds, operation and financial conditions. In addition, the paper was aso to
uncover the reasons that caused the crises of the enterprises and expose the problems behind.
The conclusions are as follows:
1.Buying the shares of the listed companies to obtain the control right (going public under the
guise of the listed company) is regarded as the best way to avoid the regulations of going
public.

2.After obtaining the control right of a certain listed company, the “Figurative Company”
would change or enlarge the operations or investment to increase the company’s profits, the
purpose of which isto expand the investment by cash and increase the shares.

3.The financially leveraged margin trading company that borrows money from the financial
ingtitute with shares may embezzle the company’s capital to maintain its operation when
the economy heads toward a recession and the hypothecation shares continue dropping.

4.The capital structure of the “Figurative Company” may be at risk due to the “necessity of
asset growing” when the economic or security market slows down.

I hope the results of this research can be warnings to the financialy leveraged margin
trading companies and the mirror of the financial institutions, and to draw the government’s
attention to establish sounder related regulations.

Key words: financial crisis, monetary tempest, financial leverage
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