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ABSTRACT

Base on the theory of investment motive of traditional transnational
corporation , this study intends to investigate the motive behind R& D
globalization of multinational enterprises & to construct a set of mathematical
models by applying the methodology of Stackelberg Model. The finding indicates a
positive correlation between R&D investment made by transnational corporation &
the market scale ,technology development level & the degree of protection of
intellectual property of the host country. It is apparent that a smaller scale of R&D
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investment from the host country will only generate the application type of R& D
investment & the protection type of R&D investment from overseas transnational
corporation. Conversely, when the R&D investment made by the host country
reaches a certain scale, oversea corporations will then begin to make their basic
type of R&D investment.

Keywords: Transnational Corporation, R&D Investment, Globalization, Host
Country
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