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ABSTRACT

The purpose of this paper is to explore systematically the conceptualization of
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internationalization and diversification strategy by summarizing previous studies and
theoretical foundation. Thirty-three banks listed on Taiwan stock market were chosen as
the research samples and principle components and multi-regression techniques used to
capture the impact of internationalization level, related and unrelated diversification on
financial performance with average cross-section data during 1996-1998.

The empirical results are as follows:

1.There are not significant evidence to support the relationship between
internationalization and financial performance.

2.Both related and unrelated diversification strategies have a lower correlation associated
with financial performance. Besides, the interactions between internationalization and
two different types of diversification have no significant influence on financial
performance.

3.Both of the scale and the group of old or newly established banks have a statistically
significant impact on financial performance, so scale is an important control variable for
banking industry’s performance.
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