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ABSTRACT

A company’s board of directors is at the core of corporate governance. Outside
directors of the board are not involved in the management of the company, and, therefore,
they play effective monitors of senior managers. Besides, outside directors bring in rich
external resources by interlocks that allow the company access to productive resources,
information and reducing transactional cost. Literature on the interlocking directorates is
very few. We adopt 2004 data on 279 Taiwanese public electronic firms to construct multi
regression models and exam the relationship among board structure, interlocks, and firm
performance. The result finds that Taiwanese electronic firms have less interlocks than
America and Singapore, while the interlocks of Taiwanese electronic firms are more likely
occurred in the same industry. In addition, the results demonstrate that board structure is
positively related to firm performance. The mediating role of interlocks between the
relationship of board structure and firm performance is significant. Different kinds of
interlocks effect firm performance differently.

Key words: Board Structure, Agency theory, Resource dependence theory, Interlocking
directorates
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