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ABSTRACT

This study using Search Volume Index of Google Trend to test if it is related to dividend
policy of the companies. This study considered whether FTSE TWSE Taiwan 50 Index from
TEJ from 2006 to 2022 will cater to dividend sentiment in terms of dividend policy, and use
ETFs whose names include "high dividend", "high interest", etc. as ETF research samples
to study whether ETFs that issue higher dividends will change their dividend policies to

cater to dividend sentiment.

The results of the study found that the increase and decrease in dividend payments are
consistent with the catering theory. However, according to the research results, companies
that have not paid dividends before will not decide whether to pay dividends in view of
dividend sentiment, and this may be related to dividend sentiment is not the only factor for

companies to decide whether to pay dividend.

Keywords: Dividend Sentiment, Dividend Policy, Search Volume Index of Google Trend,

ETF and Investor Sentiment, Taiwan 50 Index
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